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SUB J : CHANCELLOR'S APRIL 13 BUNDESTAG ADDRESS-EUROPE 

REF: BONN 6772 

1. SUMMARY: IN THE SECTION OF HIS SPEECH ENTITLED 
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"EUROPE ", THE CHANCELLOR OUTLINED THE RESULTS OF THE 
EUROPEAN COUNCIL MEETING IN COPENHAGEN INCLUDING A 
SHORT STATEMENT ON THE NON-PROLIFERATION ACT. IN 
DESCRIBING THE ECONOMIC DISCUSSIONS IN COPENHAGEN, 

SCHMIDT TWICE SINGLED OUT THE FALL OF THE DOLLAR AS 
AN IMPEDIMENT TO INTERNATIONAL ECONOMIC GROWTH. WITHOUT 
NAMING THE U.S., HE SAID THAT EFFORTS TO DECREASE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


DEPENDENCY ON IMPORTED OIL MUST ALSO BE MADE BY 
PARTNERS OUTSIDE OF THE E.C. HE CONCLUDED THE "EUROPE" 
SECTION BY LISTING THE UPCOMING MEETINGS AND SAYING 
THAT THE FRG ATTACHES HIGH SIGNIFICANCE TO THE VISIT 
OF THE PRESIDENT. SUMMARY OF "EUROPE" SECTION FOLLOWS. 
END SUMMARY. 

2. EUROPEAN PARLIAMENT: SCHMIDT MENTIONED WITH 
"GREAT SATISFACTION" THE AGREEMENT REACHED ON JUNE 7 
TO 10, 1979 AS THE DATE OF DIRECT ELECTIONS TO THE 
EUROPEAN PARLIAMENT. HE DESCRIBED THIS AS A WAY TOWARDS 
A NEW PHASE IN THE LIFE OF THE EC AND EXPRESSED THE 

HOPE THAT THE PARLIAMENT WILL BECOME A MEANS FOR 
ACCELERATING THE PROCESS OF UNIFICATION IN EUROPE. 

3. ECONOMIC ASPECTS: THE CHANCELLOR EMPHASIZED THAT 
THE EC IS CLOSELY INTEGRATED IN THE WORLD ECONOMY IN 
ALL SECTORS AND THAT IT IS ENDEAVORING TO REDUCE 
TRADE BARRIERS AND TO FEND OFF NEW PROTECTIONISM. 

THE EC CANNOT AND DOES NOT WISH TO PURSUE AN ECONOMIC 
POLICY AS IF IT WERE ALONE IN THE WORLD. INFLATION 

AND UNEMPLOYMENT CAN ONLY BE CURED AND HIGHER GROWTH 
ONLY ACHIEVED IF THERE IS WORLDWIDE GROWTH. "THE 
EFFECTS OF THE RECENT WEAKNESS OF THE DOLLAR ON 
EXCHANGE RATES AND THE IRRITATION ARISING FROM IT ON 
THE WORLD ECONOMIC SYSTEM AS A WHOLE HAVE ONCE AGAIN 
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REMINDED US THAT THIS CAN BE DONE ONLY IN COOPERATION 
WITH ALL WORLD ECONOMIC PARTNERS". 

4. ADMITTING THAT NONE OF THE HEADS OF GOVERNMENT 
PRESENT IN COPENHAGEN WAS ABLE TO PRESENT AN ALLROUND 
PRESCRIPTION, SCHMIDT REITERATED THAT COMMON 
CONSIDERATIONS WERE NECESSARY TO IMPROVE THE 
UNSATISFACTORY SITUATION IN THE EC. HE MENTIONED THAT 
A GOAL OF A 4.5 PERCENT ANNUAL GROWTH RATE WAS CITED IN 
COPENHAGEN, WHICH THE EC AS A WHOLE IS TO REACH BY 
MID- 1979. 

5. HE ADDED, HOWEVER, THAT THE FRG HAS NOT COMMITTED 
ITSELF TO ACHIEVING UNREALISTIC NATIONAL GROWTH TARGETS 
SINCE SUCH COMMITMENTS "EASILY LEAD TO UNNECESSARY 
DISAPPOINTMENT". EVERY MEMBER STATE IS TO CONTRIBUTE 
TO ECONOMIC REVIVAL WITHIN THE FRAMEWORK OF ITS 
NECESSITIES AND POSSIBILITIES. TO STRENGTHEN THE 
INSTRUMENTS FOR COMMUNITY DIRECT AND INDIRECT SUPPORT 
OF NATIONAL MEASURES, THE COPENHAGEN SUMMIT AGREED TO 
DOUBLE THE CAPITAL OF THE EUROPEAN INVESTMENT BANK. 
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6. SCHMIDT STATED THAT THE EUROPEAN COUNCIL ALSO 
TOUCHED ON MONETARY ISSUES. ALL PARTICIPANTS EXPRESSED 
CONCERN ABOUT THE WEAKNESS OF THE DOLLAR AND THE DANGERS 
TO ECONOMIC REVIVAL RESULTING FROM THE INSTABILITY. "WE 
AGREED THAT WE CANNOT AFFORD SUCH A FLUCTUATION OF 
EXCHANGE RATES OVER A LONGER PERIOD". 
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7. ENERGY POLICY: REGARDING ENERGY POLICY, THE COUNCIL 
EMPHASIZED, ACCORDING TO SCHMIDT. THAT OIL IMPORT 
DEPENDENCE MUST BE REDUCED THROUGH INCREASED EFFORTS AT 
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ALL LEVELS. "THIS APPLIES TO STATES OF THE COMMUNITY 
AS WELL AS TO ITS PARTNERS OUTSIDE"'. HE ADDED. 
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8. COMING MEETINGS: WITH REGARD TO THE FORTHCOMING 
ECONOMIC SUMMIT IN BONN IN JULY, SCHMIDT POINTED TO THE 
PREPARATORY EC MEETING IN BREMEN ON JULY 6 AND 7 AT 
WHICH THE EC POSITION WILL BE FINALIZED. THE FEDERAL 
GOVERNMENT AND THE OTHER MEMBER STATES WANT TO ASSURE 
THAT THE TALKS AT THE SUMMIT WILL LEAD TO CLOSER 
COORDINATION OF ECONOMIC AND MONETARY POLICIES OF THE 
PARTICIPANTS. HE FELT SURE THAT A NUMBER OF ISSUES OF 
WORLD POLICY WILL BE DISCUSSED, TO SOME EXTENT IN 
BILATERAL TALKS. IN THIS CONNECTION HE POINTED OUT 

THAT "WE ATTRIBUTE HIGH IMPORTANCE TO THE 
VISIT OF THE US PRESIDENT TO THE FRG'. 

9. NON-PROLIFERATION ACT: THE CHANCELLOR ALSO MADE A 
BRIEF STATEMENT ON THE NON-PROLIFERATION ACT WHICH, HE 
SAID, WAS DISCUSSED "MARGINALLY" IN COPENHAGEN. AFTER A 
SHORT INTRODUCTORY REMARK ON THE BACKGROUND SCHMIDT 
SAID THAT THE FRG AND OTHER EC PARTNERS WOULD HAVE 
BEEN WILLING TO COMMUNICATE TO THE US THEIR READINESS TO 
ENTER INTO DISCUSSIONS, BUT OTHER PARTNERS WERE NOT. HE 
REFERRED TO THE RECENT VISIT OF FOREIGN MINISTER 
GENSCHER TO WASHINGTON AND TO THE CONSENT REACHED AT 
THE LONDON ECONOMIC SUMMIT LAST MAY AMONG THE HEADS OF 
GOVERNMENT BEFORE HE CONCLUDED: "I AM CONVINCED THAT - 
WITH DUE CONSIDERATION OF THE AGREEMENT REACHED WITH 
REGARD TO THE (INFCE) PROGRAM - WE WILL SOON COME TO 

AN AGREEMENT WITH THE AMERICAN SIDE ON PROCEDURAL 
MATTERS. THESE ARE TALKS AMONG FRIENDS AND ALLIES AND 
THERE IS NO REASON FOR DRAMATIZING THE ISSUE". 

STOESSEL 
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